
Corporate Franchise & Income Tax - Income Apportionment
Hypothetical Comparison of Two Corporations
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Corporation A  High Proportion of Property and Payroll in Utah, Low Proportion of Sales in Utah
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0%0%0.00022.5%25%0.90130.0%33%0.90190%1,000$900$Payroll

0%0%0.00022.5%25%0.90130.0%33%0.90190%5,000$*********Property

1.00%100%0.0110.5%50%0.0220.3%33%0.0111%10,000$100$Sales 

1.0%100%0.01145.5%100%1.82460.3%100%1.813Total

/ 1/ 4/ 3

1.0%45.5%60.3%

******************3,000$3,000$Nationwide taxable income

1.0%45.5%60.3%x%x % appor tioned t o Uta h

30$*********1,810$y resultIncome apportioned to Utah

5%5%5%5%x Utah tax rate

2$68$91$z taxUtah Tax

Corporation B  Low Proportion of Property and Payroll in Utah, High Proportion of Sales in Utah
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0.0%0%0.0002.5%25%0.1013.3%33%0.10110%1,000$100$Payroll

0.0%0%0.0002.5%25%0.1013.3%33%0.10110%5,000$500$Property

99.0%100%0.99149.5%50%1.98233.0%33%0.99199%10,000$*********Sales 

99.0%100%0.99154.5%100%2.18439.7%100%1.193Total

/ 1/ 4/ 3

99.0%54.5%39.7%

******************3,000$3,000$Nationwide taxable income

99.0%54.5%39.7%x%x % appor tioned t o Uta h

******************1,190$y resultIncome apportioned to Utah

5%5%5%5%x Utah tax rate

149$82$59$z taxUtah Tax
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